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standard of living, which is much below the level of sub-
sistence for three-quarters of our people, if not more.
The fallacy of the average, it may be added, is no where
so insistent and misleading as the estimates of per capita
wealth where the system of Distribution is so lop-sided
and chaotic as here.

Eole of Credit in Creating Capital

The formation of such capital may be anticipated by
Credit Recognising the likely success of given enter-
prises, Credit takes the risk of providing the most easily
acceptable form of capital namely cash, to help obtain
tools, implements, etc. necessary for keeping up or start-
ing afresh the process or production. Incidental services
and utilities may be evolved or devised, which would help
to mobilise and make liquid Credit.

Credit may also be regarded as creating new Capital,
which, however, will not be allowed, in a wisely ordered
Economy, to exceed certain well known proportions, even
though such proportions may not be at any moment ob-
jectively defined. In other words, though Credit is
founded on the available stock or estimate of new produc-
tion of wealth, represented' by Bank Deposits or other
such indices, it should not out-run the formation of new
wealth, in such a manner and to such an extent as to be
in excess of the available total production in a given unit,
and so be providing an artificial and excessive stimulus
upsetting or dislocating the economic machinery as a
whole.

The relation, therefore, between Institutions provid-
ing Credit, and the Instruments embodying Credit and
transferring wealth, must be carefully controlled and
regulated, so that there should be no danger of any dis-
proportion resulting between the volume of Credit in cir-
culation and the amount needed for productive enterprise
and its incidental services all over the country. Credit,
once invented, is a double edged weapon, which may be
as dangerous or -beneficial to its authors as to its victims
or beneficiaries. The National Plan, properly conceived
and carefully co-ordinated in all its parts, will have to
take particular care in authorising and regulating the use
of Credit, and guarding against its abuse, so long as any
sector of the national economy continues to function as
private enterprise seeking profit for the proprietor.